44(“
Annual Report

2021-22

THE NAWANAGAR CO-OPERATIVE BANK LTD./ |

Regd. Office : “Nawanagar Bank Bhavan”, Hirji Mistry Road,
Opp. Pranami School, Jamnagar - 36| 004 (Gujarat) India
Phone : 0288-2563984/85

e-mail : mail@nawanagarbank.co.in, ho@nawanagarbank.co.in
website : www.nawanagarbank.co.in




vfls o1ls steldsc

sl Beeond viz. weaael S dlkodid . Sonizi

OEREY

aldA A3

0

all Eaend . umMIR
oflSv2 A2l Jludser

gl 2uellsaia S. 2me
Aol sluisel

3l vesmieicend dl. wisz sl alieris 4. gsdla
duiser

Juiser

sil zigaid wuz. 2we
MUERTE)

ol Rocuguir 2. A6

3il ctienana dl. a1
duiser

uisen

sl Yol 5. 2we
RUEEESE

S

8l gaiyuiond d. [Esian
duisen

gl GEdleeud vl u#éa
HUEEEES

2l craend 2. 2idn  siludl Bidldet 2. vidan  siludl mzeida 3. [jsi
JuiseR

FUEE=) MUEEES

afl Sl sl Avuia
lg A soflsyla »1glur

gl yRa @ gisdla
oeiRe Ao

ol nellsana §. me
At

al elevaia W Somzi
ueusll

sl eampuond d. [Esian
wousll

all Bdleand ul. uda
ELE

=l I'l‘nhmld' M. Szl 2l svlaend 2Wer. ad

el

afl ammmd' sl e &l uaﬂumrd' ul. Wiz




el

i
s

!%m ) THE NAWANAGAR CO-OPERATIVE BANK LTD.

g
Gscil 29028 sl
" AR 65 elas ", (8] H{1o{l A3, Wl e W, FHAR
8lr {6l ORCC-AUSBLCY-CN
E-mail : ho@nawanagarbank.co.in, Website : www.nawanagarbank.co.in

dl. 31-03-203 | Hist-llusll,

-l RadlA ¢l a1 sl-uéla 6l4 (A, Al dl.31/03R0RR AL A%
YL gdi adHl ¥yl Allls vdald 20U Hisddl s wiA
Reidla | gl arorell sqedla ¢l

3l. 13.35 53

Roxd §3 219 6ls+l agiRHl WReRldinlL ARl «u-idl A% RQy A3
waRad o ging s3a 8. s sla ALeSlA M2l Ao Al
RN R | Sy 195 qorz Yl Wil 23a B. s 2Ll MR 29 s2-1)
iyl MR Au w53 8. A1y, Al As{l 514903 Gegre 2L B, 63
3L €ORS0 S | 3L WS SAIR GIRAUL 3 1L B3 ad R 53a & ¥ W2 dRa-]
ARl el ¢lal. dsl 20 [QsiaaEl 89 L QR4
ALl 8 d W12 sdloren ¢l UL YA R HIR Hledls
el Gualo(l 284l

Buell
3l 349.43 53

CRETIRE] . .
3L 202U 533 ols+{l w1 a@ee{l R sIAALI 20U A AeURES2{l YA 491

ddl 65+l vUdelR) [ Alesidl g2 [Asaid dxy dsHl R1sl
Al 48l | G ALes A WL S,

3l. 10.45 53
AL A8 SR
ALMLLAL
9.9, UVl 42l 3] BREtALY 2R, Haail 3l uR(lsala 3. e
q A5 51G2R ORI L] AAofloL 313 ser
»1dle o sl Rl F. sHvRU sl Raaeus ol YHR
! sy A0, AlS+2 Aol Jluse

‘el 28512 - Al A’ 01



-@iﬁ? E) THE NAWANAGAR CO-OPERATIVE BANK LTD. / Annual Report 2021-2022
Registration No. & Date Reserve Bank Licence & Date| Starting Date of Business
SA-1907 ACD-GJ-196-P ]
Dt. : 17-07-1978 Dt. : 02-04-1980 Dt. : 25-08-1980
PAN TAN GSTIN
AAAAT2422Q RKTT01135B 24AAAAT2422Q1ZE

0SS CODE 08660701

DICGC CODE 42973

P. F. CODE GJRAJ0016903000

DEAF CODE 0705

LEI NUMBER 3358002DKGUMCDGG0A32

JAMNAGAR, DEV BHUMI DWARKA &
WORKING AREA RAJKOT DISTRICT
RBI Licence
Branch
:;' Branches Starting IFSC MPLC:‘ngzge
) Number Date Date

1| DigvijayPlot |UBD.AH/764 | 01/07/2011 28/08/1980 |TNCB0000002 001
2 | Udyognagar |UBD.AH/9 12/08/1992 22/10/1993 |TNCB0000003 002
3 | HospitalRd. |UBD.AH/68 | 26/07/1994 11/12/1995 | TNCB0000004 003
4 | SaruSection |UBD.AH/67 | 26/07/1994 28/03/1995 |TNCB0000005 004
5 RanjitRd. |UBD.AH/324 | 26/03/1997 16/03/1998 |TNCB0000006 005
6 | Gulabnagar |UBD.AH/501 | 05/01/2000 17/03/2001 | TNCB0000007 006
7 Dared UBD.AH/675 | 13/12/2007 12/05/2008 | TNCB0000008 007
8 | KhambhaliaRd. |UBD.AH/717 | 10/06/2009 28/08/2009 |TNCB0000009 008
9 | Ranjit SagarRd. |UBD.AH/864 | 19/05/2014 30/06/2014 | TNCB0000011 009
10| Gokulnagar |UBD.AH/937 | 24/09/2015 19/11/2015 | TNCB0000012 010
11 | Pancheswar Tower |UBD.AH/1039| 24/10/2017 22/01/2018 | TNCBO0000013 011
12 | Haria Ex. Counter |UBD.AH/6154| 18/03/2010 01/06/2010
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Independent Auditor's Report

To,

The Members

The Nawanagar Co-Operative Bank Ltd.,
Jamnagar

Report on Audit of the Financial Statements

Opinion
1. We have audited the accompanying financial statements ofThe Nawanagar Co-Operative Bank Ltd.
('the Bank'), which comprise the Balance Sheet as at 31 March 2022, the Profit and Loss Account and
the Statement of Cash Flows for the year then ended, and notes to financial statements including a
summary of significant accounting policies and other explanatory information.
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Banking Regulation Act, 1949, The
Gujarat Co-Operative Societies Act. 1961 and the rules made thereunder and the guidelines issued by
the Reserve Bank of India (RBI)in the manner so required for bank and are in conformity with
accounting principles generally accepted in India and:
a.The Balance Sheet, read with the notes thereon is a full and fair Balance Sheet containing all the
necessary particulars, is properly drawn up so as to exhibit a true and fair view of the state of
affairs of the Bankasat 31" March, 2022;
b.The Profitand Loss Account, read with the notes thereon shows a true balance of profit; and
c. The Cash Flow Statement gives a true and fair view of the cash flows for the year ended on that
date.

Basis for Opinion

2. We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the ICAI. Our
responsibilities under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Bank in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with ethical
requirements that are relevant to our audit of the financial statements prepared in accordance with
the accounting principles generally accepted in India, including the Accounting Standards issued by
the ICAI, and provisions of section 29 of the Banking Regulation Act, 1949 and circulars and guidelines
issued by the Reserve Bank of India ('RBI”), The Gujarat Co-Operative Societies Act. 1961 and the rules
made thereunder from time to time and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence, we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter
3. We draw attention to note no. 5 of the notes on accounts, which states that the extent of impact on
account of COVID pandemic on the Bank's operations and asset quality depends on future
developments which are uncertain. In the opinion of Bank's management, the Bank's results in future
are neither expected to be materially adverse nor would there be any significant impact on the going
concerns assumptions. Qur opinionis not modified in respect of this matter.

Information Other than the Financial Statements and Auditor's Report thereon
4. The Bank's Board of Directors is responsible for the Other Information. The Other Information
comprises of Directors' Report including annexures in Annual Report, but does not include the
Financial Statements and our Auditors' Report thereon.
Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
otherinformation, we are required to report that fact. We have nothing to reportin this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

5. The Bank's Board of Directors is responsible with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial performance and
cash flows of the Bank in accordance with the accounting principles generally accepted in India,
including the applicable Accounting Standards, and provisions of Section 29 of the Banking Regulation
Act, 1949, provisions of The Gujarat Co-Operative Societies Act, 1961 and the rules made thereunder
and circulars and guidelines issued by the RBIfrom time to time. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisionsof the Act for
safeguarding of the assets of the Bank and for preventing anddetecting frauds and other irregularities;
selection and application of appropriateaccounting policies; making judgments and estimates that are
reasonable andprudent; and design, implementation and maintenance of adequate internalfinancial
controls, that were operating effectively for ensuring the accuracy andcompleteness of the accounting
records, relevant to the preparation andpresentation of the standalone financial statements that give
atrue and fair viewand are free from material misstatement, whether due to fraud or error.
In preparing the standalone financial statements, management is responsible forassessing the Bank's
ability to continue as a going concern, disclosing, asapplicable, matters related to going concern and
using the going concern basisof accounting unless management either intends to liquidate the Bank or
tocease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

6. Ourobjectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually orin the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting fromerror, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtainan understanding of internal control relevant to the auditin order to design audit procedures
thatare appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the bank's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosuresin the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the bank to cease to continue as a
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going concern.
¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
inamanner that achieves fair presentation.
We communicate with those charged with governance regarding, amaong other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.
From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements
7. The Balance Sheet and the Profit and Loss Account have been drawn up inForms A and B respectively
of the Third Schedule to the Banking Regulation Act, 1949 in accordance with Section 29 of the
Banking Regulation Act, 1949;

Subject to the limitations of the audit indicated in paragraphs 4 to 6 above we report that:
a) We have obtained all the information and explanations which, to the best ofour knowledge and belief,
were necessary for the purposes of our audit andhave found them to be satisfactory;
b) Thetransactions of the Bank, which have come to our notice, have beenwithin the powers of the Bank;
and
c) The returns received from the offices and branches of the Bank have beenfound adequate for the
purposes of our audit.

8. Wefurtherreportthat:

a) In our opinion, proper books of account as required by law have been keptby the Bank so far as it
appears from our examination of those books andproper returns adequate for the purposes of our
audit have been receivedfrom branches.

b) The Balance Sheet, the Profit and Loss Account and the Statement of Cash Flows dealt with by this
reportarein agreement with the books of accountand with the returns received from the branches;

c) In our opinion, the Balance Sheet, the Statement of Profit and Loss Accountand the Statement of
Cash Flows comply with the applicable accountingstandards, to the extent they are not inconsistent
with the accountingpolicies prescribed by RBI.

The additional certification / reporting requirements as a statutory auditor are reported at

Annexure — 1 attached to this report.

For Manubhai & Shah LLP
Chartered Accountants
ICAI FRN: 106041W/W100136

(CA Hitesh Pomal)

Partner
Place : Jamnagar M. No. 106137
Date : 24.06.2022 UDIN:22106137ALPTLV8782
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Cash Flow Statemenet For the Year Ended on 31st March 2022
For the year ended
Particulars
March 31, 2022 March 31, 2021
A CASH FLOWS FROM OPERATING ACTIVITIES
Profit before Approprition 20,24,60,072 16,30,34,399
Adjustments for:
Depreciation and amortisation expense 74,52,844 82,26,429
Fund utilization from Reserves (2,77,59,596) (1,57,66,938)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 18,21,53,320 15,54,93,889
Adjustments for:
(Increase)/Decrease in advances 40,70,95,363 (21,18,99,426)
Increase/(Decrease) in deposits 4,30,88,877 1,57,26,85,963
(Increase)/Decrease in interest receivables (58,52,243) (1,02,52,152)
(Increase)/Decrease in trade receivables (92,80,801) (67,44,145)
(Increase)/Decrease in trade payables 92,80,801 67,44,145
Increase/(Decrease) in other assets 32,97,167 (30,96,242)
Increase/(Decrease) in other liabilities (1,43,41,006) (3,73,41,271)
(Increase)/Decrease in overdue interest (1,02,356) 9,55,723
CASH GENERATED FROM OPERATIONS 61,53,39,122 1,46,65,46,485
Direct taxes (paid)/refund received (3,87,52,451) 50,41,686
NET CASH FLOWS GENERATED FROM OPERATING ACTIVITIES 57,65,86,671 1,47,15,88,171
B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (13,85,804) (41,43,788)
Fixed Deposits (Placed)/Matured (Net) 28,35,93,222 (9,47,00,000)
Investments in shares and securities (52,01,63,400) (1,11,88,91,736)
NET CASH FLOWS USED IN INVESTING ACTIVITIES (23,79,55,982) (1,21,77,35,524)
C. CASH FLOWS FROM FINANCING ACTIVITIES
Repayment in linking shares (1,34,89,825) (2,37,42,975)
Payment of Dividend (2,38,89,897) (2,47,83,148)
NET CASH FLOWS USED IN FINANCING ACTIVITIES (3,73,79,722) (4,85,26,123)
NET INCREASE IN CASH AND CASH EQUIVALENTS 30,12,50,967 20,53,26,524
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 81,71,61,448 61,18,34,924
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 1,11,84,12,415 81,71,61,448
Significant Accounting Policies and Notes on Accounts attached are
forming part of Financial Statement For The Nawanagar Co-op Bank Ltd
For Manubhai & Shah LLP
Chartered Accountants (S. ). Fofaria) (D. D. Sejpal)
FRN :- 106041W/W100136 General Manager Chief Executive Officer
CA Hitesh Pomal (K. R. Madhvani) (D. J. Kanakhara)
Partner Chairman Vice Chairman
Membership No. 106137
Place :- Jamnagar (R. K. Shah) (H. G. Parmar)
Dt. 24/06/2022 Managing Director Jt. Managing Director
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BALANCE SHEET AS AT 31ST MARCH 2022
31-03-2021 31-03-2022
Rs. | Ps. CAPITAL & LIABILITIES Rs. | Ps. Rs. | Ps.
1.CAPITAL:
(I)  Authorized Capital
20,00,00,000.00 80,00,000 Shares of Rs. 25/-each 20,00,00,000.00
(ii) Subscribed Capital
14,71,32,700.00 53,45,715 shares of Rs. 25/- each (Previous Year 13,36,42,875.00
58,85,308 shares of Rs.25/- each) 13,36,42,875.00
(iii) AmountCalled up on53,45,715 Shares at Rs.25/- 13,36,42,875.00
each less callsunpaid - NIL
onsharesatRs. NIL
each less calls unpaid NIL
of (iii) above held by,
14,71,32,700.00 (a) individual 13,36,42,875.00
0.00 (b) Co-operative institutions 0.00
0.00 (c) State Government 0.00
1,40,51,80,042.32 || 2. RESERVE FUND & OTHER RESERVES : 1,51,56,68,348.15
40,16,57,146.28 1. StatutoryReserve 42,81,23,929.11
0.00 2. Agriculture (Credit Stabilization Fund) 0.00
14,88,05,108.00| 3. BuildingFund 15,53,09,662.00
2,79,37,313.75 4. Dividend Equalization Fund 3,05,39,134.75
12,96,50,000.00|| 5. SpecialBad DebtReserve (BDDR As per IT Act) 14,51,50,000.00
20,00,79,699.68|| 6. Bad& Doubtful Debt.Reserve 21,55,57,359.68
6,91,21,208.55 7. Investment Depreciation Reserve 6,91,21,208.55
5,78,14,997.00|| 8. InvestmentDepreciatoin Reserve (M.M.C.B.) 4,78,14,997.00
1,03,50,65,473.26 || Sub Total (a) 1,09,16,16,291.09
Other Funds And Reserve
23,58,236.45 I.  Charity Fund 25,27,080.45
4,83,57,783.90 Il.  SahakariPrachar Fund 5,14,06,876.90
79,41,053.00 .  SilverJub.Fund 79,41,053.00
1,30,00,736.40 IV.  Members' Welfare Fund 98,50,977.40
1,72,43,456.61 V.  Contigencies Fund 30,24,002.61
15,44,67,223.35 VI. Investment Fluctuation Reserve 20,47,30,623.35
1,35,16,156.25 VIl. City Development Fund 1,40,36,520.25
4,99,50,000.00|| VII. Contingencies provision against Standard Assets 5,99,50,000.00
5,56,33,023.00 IX. Special Reserve Fund 5,71,94,116.00
57,57,784.00 X.  Provisionfor Member Gift 61,77,504.00
17,47,116.10| XI. Staff Welfare fund 28,81,303.10
1,42,000.00{| XIl. ProvisionforCOVID-19 3,32,000.00
0.00 XlI. CyberSecurity Fund 40,00,000.00
37,01,14,569.06 || Sub Total (b) 42,40,52,057.06
0.00 || 3. Principal / Subsidiary State 0.00
0.00 Partnership Fund Account 0.00
0.00 ForShare Capital of :-
0.00 I. Central Co-Operative Banks 0.00
0.00 Il. Primary Agriculture credit societies 0.00
0.00 Ill. Other Societies 0.00
1,55,23,12,742.32 | TOTALC/F. 1,64,93,11,223.15
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BALANCE SHEET AS AT 31ST MARCH 2022

31-03-2021 31-03-2022
47,91,79,382.66|| 1. CASH & BANK BALANCES 71,78,23,749.17

3,24,38,001.00
2,44,45,264.87
5,33,291.79
15,08,920.06
42,02,53,904.94
1,12,71,97,062.21
33,79,82,065.21
0.00
78,92,14,997.00
0.00
4,92,65,19,627.00

5,050.00

0.00

0.00
0.00
0.00
0.00
3,97,83,93,661.64

2,21,90,19,445.01
0.00

2,21,90,19,445.01
1,16,80,185.77
1,99,87,600.74
1,27,42,32,482.93

0.00

1,27,42,32,482.93
98,24,934.29
96,65,644.24
48,51,41,733.70

0.00
48,51,41,733.70

51,59,577.53
1,15,07,201.90

Cash OnHand
State Bank of India
Jamnagar District Co-Op. Bank Cur. A/c.
Gujarat State Co-Operative Bank Cur. A/c.
Reserve Bank of India
2. BALANCES WITH OTHER BANKS
1. CurrentDeposits
2. Saving Deposits
3. Fixed Deposits
3. AT CALL & SHORT NOTICE IN BANKS
4. INVESTMENTS
(1) In Central and State Government securities (at
book value) Face Value Rs. 5,52,00,00,000.00
(Previous Year :- 5,00,00,00,000.00)
Market Value Rs.5,56,78,19,500.00
(Previous Year:-5,22,27,73,350.00)
(I1) Other Trustee Securities- NIL
(1) Shares in co-operative institutions other than in
item (5) below
(IV) Other Investment
(a) 2,50,000 Equity Shares of Rs. 10/- each in
National Co-op. Finance andDevelopment
Corporation Ltd. (NCFDCL) - (Previous Year NIL)
5. INVESTMENT OUT OF THE PRINCIPAL /SUBSIDIARY
STATE PARTNERSHIP FUNDS:
(I) Central co-operative banks
(i) Primaryagricultural credit societies
(i) Othersocieties
6. ADVANCES
(1) Short-Term loans, cash credits, overdrafts and
bills discounted Of which secured against:
(a) Government and other approved securities
(b) Other tangible securities Net of the advances,
amount due fromindividuals
Of the advances, amount overdue
Considered bad and doubtful of recovery
(ii) Medium-Termloans
Of which secured against:
(a) Governmentand otherapproved securities
(b) Othertangible securities Net Of the advances,
amountdue fromindividuals
Ofthe advances, amount overdue:
Considered bad and doubtful of recovery
(iii) Long-Term loans
Of which secured against:
{(a) Governmentand other approved securities
(b) Othertangible securities Net Of the advances,
amount due fromindividuals
Of the advances, amount overdue:
Considered bad and doubtful of recovery

3,87,06,266.00
37,66,028.44
5,33,191.79
15,09,670.06
67,33,08,592.88

40,05,88,665.47
0.00
50,56,21,775.00

5,44,41,77,977.00

5,050.00

25,00,000.00

0.00
0.00
0.00

2,02,58,36,599.35
0.00

2,02,58,36,599.35
6,67,51,090.35
2,64,50,096.44
1,10,20,30,378.31

0.00

1,10,20,30,378.31
58,28,241.05
2,51,41,004.77
44,34,31,321.44

0.00
44,34,31,321.44

14,03,097.56
2,70,55,207.20

90,62,10,440.47

0.00
5,44,66,83,027.00

0.00

3,57,12,98,299.10

10,51,12,89,733.51

TOTALC/F.

10,64,20,15,515.74
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BALANCE SHEET AS AT 31ST MARCH 2022
31-03-2021 31-03-2022
Re. T P CAPITAL & LIABILITIES A T B
1,55,23,12,742.32 || TOTAL B/F. 1,64,93,11,223.15
8,98,28,86,468.48|| 4. DEPOSITS & OTHER ACCOUNTS : 9,02,59,75,345.59
5,51,87,32,691.90|| 1. Fixed Deposits 5,03,61,46,061.00
A. Individuals Rs. 4,99,44,39,349.00
B. Central Co-Op. Bank Rs.0.00
C. Other Societies Rs.4,17,06,712.00
2,59,52,41,228.86| 2. Saving Deposits : 2,93,96,71,748.76
A. Individuals Rs.2,93,76,54,500.83
B. Central Co-Op. Bank Rs.0.00
C. Other Societies Rs.20,17,247.93
86,89,12,547.72 3. Current Deposits : 1,05,01,57,535.83
A. Individuals Rs. 1,04,01,51,163.36
B. Central Co-Op. Bank Rs.----
C. Other Societies Rs.1,00,06,372.47
D. Money and Call and Short Notice Rs.0.00
5.BORROWINGS :
0.00|| 1. From Reserve Bank of India 0.00 0.00
National / State / Central Co-Op. Bank
A. Short Term Loan Cash Credit/Overdraft of
Of which Secured against
1. Government and other approved Securities
2. Other Tangible Securities
B. Medium Term Loan
Of which Secured against
1. Government and other approved Securities
2. Other Tangible Securities
C. Long Term Loan
Of which Secured against
1. Government and other approved Securities
2. Other Tangible Securities
Il From the State Bank of India
(a)Short-term loans, cash credits and overdrafts Of
which secured against:
(A) Government and other approved securities
(B) Other tangible securities
(b)Medium-term loans Of which secured against
(A) Government and other approved securities
(B) Other tangible securities
(c) Long-term loans Of which secured against:
(A) Government and other approved securities
(B) Other tangible securities
Il From the State Government
{a)Short-term loansOf which secured against
(A) Government and other approved securities
(B) Other tangible securities
(b)Medium-term loans Of which secured against:
(A) Government and other approved securities
(B) Other tangible securities
(c) Long-term loansOf which secured against:
(A) Government and other approved securities
(B) Other tangible securities
(iv)Loan from other sources (source and security to be
specified)
10,53,51,99,210.80 TOTAL C/F. 10,67,52,86,568.74
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BALANCE SHEET AS AT 31ST MARCH 2022

31-03-2021 31-03-2022
Re | P PROPERTY & ASSETS T Re. | P
10,51,12,89,733.51 | TOTALB/F. 10,64,20,15,515.74
7,86,96,499.00|| 7. INTEREST RECEIVABLE: 8,45,48,742.00
0.00 Of which overdue 0.00
0.00 Considered bad and doubtful of recovery 0.00
4,28,96,794.92|| 8. BILLS RECEIVABLE AS PER CONTRA 5,22,17,913.31
2,02,861.00 1. A. Inward Bills Receivable 0.00
32,06,335.00 B. Outward Bills Receivable 30,58,148.00
34,09,196.00 30,58,148.00
3,75,33,959.00 2. Interest Receivable (NPA A/cs) 4,89,34,900.25
19,53,639.92 3. Unclaimed Member Gift 2,24,865.06
0.00(|9. BRANCHADJUSTMENT 0.00
7,05,73,826.93 || 10. PREMISES (Less Depreciation) 6,75,05,043.93
2,44,97,052.21|| 11. Furniture & Fixtures (Less Depreciation) 2,14,98,795.64
11,09,77,938.71|| 12. Other Assets 14,66,23,222.18
9,51,43,520.97 1. Advance Income Tax & TDS Receivable 13,38,95,971.82
2,62,500.00 2. Advanceto Staff and others 4,61,000.00
1,90,074.00 3. Prepaid Expenses 54,904.00
0.00 4. Bank of Baroda FDR (Court Order) 43,54,986.00
27,70,908.00 5. Stationery and Stamp Stock on Hand 40,53,506.00
36,08,058.79 6. Deposits 35,66,949.17
46,47,890.95 7. Others 2,35,905.19
43,54,986.00 8. Misapropreation of Cash 0.00
0.00(/13. NON-BANKING ASSETSACQUIREDIN 0.00
SATISFACTION OF CLAIMS (stating mode of valuation)
0.00|| 14. PROFITANDLOSS 0.00
10,83,89,31,845.28 || TOTALC/F. 11,01,44,09,232.80
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BALANCE SHEET AS AT 31ST MARCH 2022
31-03-2021 31-03-2022
Re | b CAPITAL & LIABILITIES T T TR
10,53,51,99,210.80 || TOTALB/F. 10,67,52,86,568.74
4,28,96,794.92 (| 6. BILLS FOR COLLECTIONS AS PER CONTRA. 5,22,17,913.31
2,02,861.00 1. A. Inward Bills For Collection 0.00
32,06,335.00 B. Outward Bills For Collection 30,58,148.00
34,09,196.00 30,58,148.00
3,75,33,959.00 2. Overdue Interest Reserve (NPA) 4,89,34,900.25
19,53,639.92 3. Unclaimed Member Gift 2,24,865.06
0.00|| 7. BRANCHADIJUSTMENTS 0.00
13,82,133.14||8. OVERDUEINTEREST RESERVE 12,79,777.14
0.00{|9. INTEREST PAYABLE 0.00
15,62,69,307.59 || 10. OTHER LIABILITIES : 18,00,14,901.99
2,45,38,059.20 1. Bills Payable 2,73,55,608.26
2,67,16,863.00 2. Unclaimed Dividend 20,27,461.00
0.00 3. Suspense 0.00
10,06,59,399.39 4. Sundries 14,62,76,846.73
43,54,986.00 5. Provision for Misappropriation of Cash 43,54,986.00
11.PROFIT & LOSS A/C.
Profit as perlast balance-sheet
Profitlast Year Rs.10,31,84,398.83
Less: Appropriation Rs.10,31,84,398.83
10,31,84,398.83 || Add Profit for the brought from the P&L 10,56,10,071.62
12.Contingent Liabilities :
34,50,000.00 (1) Bank Gurantee* 1,00,000.00
2,21,93,587.13 (2) Unclaimed Deposit 2,30,20,797.13
*Bank Gurantee issued are fully secured against fixed
depositofthe bank
10,83,89,31,345.28" GRAND TOTAL H ” 11,01,44,09,232.80

Significant Accounting Policies and Notes on Accounts attached are forming part of Financial Statement.
As per our report of even date attached.

For Manubhai & Shah LLP

Chartered Accountants
FRN :- 106041W/W100136

CA Hitesh Pomal
Partner
Membership No. 106137

Place :- Jamnagar
Dt. 24/06/2022
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BALANCE SHEET AS AT 31ST MARCH 2022
31-03-2021 31-03-2022
Y PROPERTY & ASSETS R R
10,83,89,31,845.28 || TOTALB/F. 11,01,44,09,232.80
10,83,89,31,845.28 ” TOTALC/F. || | ‘ 11,01,44,09,232.80

For The Nawanagar Co-Operative Bank Ltd.

(S. ). Fofaria) (D. D. Sejpal) (K. R. Madhvani) (D. J. Kanakhara)
General Manager Chief Executive Officer Chairman Vice Chairman
(R. K. Shah) (H. G. Parmar)
Managing Director Jt. Managing Director

Board of Directors

Parmanand V. Khattar Satishchandra M. Kundalia Chandulal R. Shah

Nathalal V. Mungra Subhashchandra K. Shah Vijaykumar M. Sheth

Hasmukhbhai I. Hindocha Kiritbhai P. Mehta Bharatbhai R. Oza
Place :- Jamnagar Pritiben A. Kharecha Shardaben K. Vinzuda

Dt. 24/06/2022
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON 31ST MARCH 2022

31-03-2021

Rs. | Ps.

EXPENDITURE

31-03-2022

Rs. | Ps.

43,97,74,030.15
8,52,16,751.00
0.00

1,75,44,930.93
6,99,557.95
6,75,705.39
9,30,254.00
82,26,428.50
27,02,242.27
0.00
2,59,24,558.91
16,30,34,398.83

1,25,00,000.00
3,15,00,000.00
0.00
1,10,00,000.00
46,00,000.00
0.00
2,50,000.00
0.00

10,31,84,398.83

1. Interestondeposits, borrowings, etc.
2. Salariesand allowances and provident fund.
3. Directors’and local committee members’ feesand
allowances.
Rent, taxes, insurance, lighting, etc.
Law charges.
Postage, telegrams and telephone Charges.

4
5

6

7. Auditor’s fees.
8. Depreciation onandrepairsto property.
9

. Stationery, printing and advertisement, etc.

10. Loss from sale of or dealing with non-banking assets.

11. Other expenditure.

12. Balance of profit......

Provisions

Provision for Bad and Doubtful Debt A/c.
Provision for Income Tax

Provision Against Standard Assets
Provision for Productivity Linked Incentive
Provision for Rebate for regular borrower
Provision for Member's Gift

Deferred Tax Provision

Provision for Cyber Security

Net Profit

41,26,16,808.05
8,66,70,654.00
0.00

1,95,55,187.80
8,85,142.00
7,21,959.33
11,20,400.00
74,52,844.00
25,42,939.59
0.00
2,68,68,438.12
20,24,60,071.62

1,55,00,000.00
4,14,00,000.00
1,00,00,000.00
1,25,00,000.00
50,00,000.00
40,00,000.00
44,50,000.00
40,00,000.00

10,56,10,071.62

74,47,28,857.93

76,08,94,444.51
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON 31ST MARCH 2022

Ly iNcomE S
71,57,13,629.75|| 1. Interestanddiscount. 71,55,23,644.31
3,20,929.51| 2. Commission, exchange and brokerage. 2,07,697.70
0.00|| 3. Subsidiesanddonations. 0.00
0.00| 4. Incomefromnon-bankingassetsand profitfrom 0.00

sale of or dealing with such assets.
2,86,94,298.67 | 5. Otherreceipts. 4,51,63,102.50

74,47,28,857.93

76,08,94,444.51

For Manubhai & Shah LLP

Chartered Accountants
FRN :- 106041W/W100136

CA Hitesh Pomal
Partner
Membership No. 106137

Place :- Jamnagar
Dt. 24/06/2022

Significant Accounting Policies and Notes on Accounts attached
are forming part of Financial Statement.
As per our report of even date attached.

(S. J. Fofaria)
General Manager

For The Nawanagar Co-Operative Bank Ltd.

(D. D. Sejpal)

Chief Executive Officer

Parmanand V. Khattar

Nathalal V. Mungra

Hasmukhbhai I. Hindocha

Pritiben A. Kharecha

(K. R. Madhvani)
Chairman

(R. K. Shah)
Managing Director

(D. J. Kanakhara)
Vice Chairman

(H. G. Parmar)
Jt. Managing Director

Board of Directors
Satishchandra M. Kundalia
Subhashchandra K. Shah
Kiritbhai P. Mehta
Shardaben K. Vinzuda

Chandulal R. Shah
Vijaykumar M. Sheth
Bharatbhai R. Oza
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THE NAWANAGAR CO-OPERATIVE BANK LTD.

Annual Report 2021-2022

SCHEDULE FOR BALANCE SHEET AS AT 31-3-2022

Other Liability (10)

Bills Payable 10(1)
Particulars 31-03-2021 31-03-2022
Rs. |  Ps. Rs. |  Ps.
Nominal Deposit 86,90,621.20 95,96,108.26
Productivity Linked Incentive 1,10,00,000.00 1,25,00,000.00
Rebate Payable to Punctual Borrower 46,00,000.00 50,00,000.00
Expenses Payable 2,47,438.00 2,59,500.00
Total 2,45,38,059.20 2,73,55,608.26
Unclaimed Dividend 10(2)
Particulars 31-03-2021 31-03-2022
Rs. |  Ps. Rs. |  Ps.
Dividend 2017 - 18 7,04,840.00 0.00
Dividend 2018 - 19 7,48,623.00 7,10,933.00
Dividend 2019 - 20 2,52,63,400.00 0.00
Dividend 2020 - 21 0.00 13,16,528.00
Total 2,67,16,863.00 20,27,461.00
Sundry 10(4)
particul 31-03-2021 31-03-2022
articulars R. |  Ps. R. |  Ps.
Differed Tax Provision 11,30,000.00 55,80,000.00
Provision for Income Tax 2019-20 6,00,00,000.00 6,00,00,000.00
Provision for Income Tax 2020-21 3,15,00,000.00 3,15,00,000.00
Provision for Income Tax 2021-22 0.00 4,14,00,000.00
Entry fee reserve 28.00 27.00
T.D.S. Payable 31,62,687.25 31,14,122.25
T.D.S. Payable - on Cash Withdrwal 4,54,821.00 3,13,312.00
T.D.S. Payable - on Rent 3,052.00 0.00
Share Application Money 26,150.00 21,025.00
Clearing Adjustment Account 1,43,435.00 1,43,435.00
ATM Suspense A/c 1,30,640.24 95,354.24
RTGS Return Adj. Afc. 36,651.00 0.00
Interest Receivable on L. C. 12,372.00 9,261.00
P.F Payable 12,07,516.00 12,71,324.00
S.G.S.T. Payable 3,44,713.88 3,33,183.91
C.G.S.T. Payable 3,44,713.88 3,33,183.19
Bad & Doubtful Debts Written Off 21,62,619.14 21,62,619.14
Total 10,06,59,399.39 14,62,76,846.73
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THE NAWANAGAR CO-OPERATIVE BANK LTD.

Annual Report 2021-2022

SCHEDULE FOR BALANCE SHEET AS AT 31-3-2022

Other Assets

Cash & Bank Balance (1)

Particulars

Cash on hand

State Bank of India — Ranjit Road Branch
Jamnagar District Co-Op. Bank Cur. A/c.
Guijarat State Co-Operative Bank Cur. A/c.
Reserve Bank of India - Cur.

Reserve Bank of India - RTGS

Total

47,91,79,382.66

31-03-2021 31-03-2022
Rs. | Ps. Rs. | Ps.
3,24,38,001.00 3,87,06,266.00
2,44,45,264.87 37,66,028.44
5,33,291.79 5,33,191.79
15,08,920.063 15,08,670.06
1,38,84,350.94 49,13,15,552.10
10,63,69,554.00 18,19,93,040.78

71,78,23,749.17

Balances with other banks 2 (1)

IDBI Bank IMPS Transaction Settelment A/c

Total

Particulars 31-03-2021 31-03-2022
Rs. | Ps. Rs. | Ps.
Central Bank of India — Jamnagar 25,89,629.05 25,89,627.75
HDFC Bank Ltd. - RTGS 10,85,815.40 10,85,815.40
Bank of Baroda 11,09,59,324.65 11,18,03,822.67
Bank of Baroda - FD O/d 4,526.50 4,408.72
HDFC Bank Ltd. 2,33,09,511.31 4,47,09,805.71
Union Bank of India = Main Branch 10,48,419.50 6,52,974.50
IDBI Bank — Cur. A/c. 2,19,35,257.77 5,71,22,600.77
IDBI Bank Inward RTGS A/c 3,86,44,891.31 4,02,62,823.56
IDBI Bank Outward RTGS A/c 60,22,440.39 80,22,440.39
IDBI Bank CTS Clearing A/c 6,86,31,692.35 8,03,08,870.97
IDBI Bank ATM Transaction Settelment A/c 2,02,39,533.62 53,50,485.75

4,35,11,023.36

33,79,82,065.21

4,86,74,989.28

40,05,88,665.47

Balance with other Banks 2 ( 3 ) (Fixed Deposit)

Particulars

31-03-2021

31-03-2022

Rs. | Ps.

Rs. | Ps.

Madhavpura Mer. Co-Operative Bank Ltd.
Union Bank of India — Main Branch

Bank of Baroda

State Bank of India

Bank of Maharashtra

Total

5,78,14,997.00
25,95,00,000.00
20,20,00,000.00
25,00,00,000.00
1,99,00,000.00

78,92,14,997.00

4,78,14,997.00
20,61,88,273.00
21,31,18,505.00
3,85,00,000.00
0.00

50,56,21,775.00

Investments 4 (1)

Particulars

31-03-2021

31-03-2022

Rs. | Ps.

Rs. | Ps.

State Government Securities
Central Government Securities

Total

85,02,21,400.00
4,07,62,93,177.00

4,92,65,14,577.00

1,50,10,52,300.00
3,94,31,25,677.00

5,44,41,77,977.00
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THE NAWANAGAR CO-OPERATIVE BANK LTD.

Annual Report 2021-2022

SCHEDULE FOR BALANCE SHEET AS AT 31-3-2022

Advance Income Tax and TDS Receivable 12 (1)

Particul 31-03-2021 31-03-2022
articuiars Rs. | Ps. Rs. | Ps.
TDS Receivable 2019 - 20 1,01,904.65 1,01,904.65
TDS Receivable 2020 - 21 7.89,696.32 8,12,279.17
TDS Receivable 2021-22 0.00 2,29,868.00
Advance Income Tax (FY. 2019 - 20) 6,12,51,920.00 6,12,51,920.00
Advance Income Tax (FY. 2020 - 21) 3,30,00,000.00 3,40,00,000.00
Advance Income Tax (FY. 2021 — 22) 0.00 3,75,00,000.00
Total 9,51,43,520.97 13,38,95,971.82
Advance to Staff and Others 12(2)
Particulars 31-03-2021 31-03-2022
Rs. | Ps. Rs. [ Ps.
Festival Advance 2,62,500.00 2,66,000.00
Computer Advance 0.00 1,95,000.00
Total 2,62,500.00 4,61,000.00
Stationery and Stamp Stock on Hand 12 (5)
Particulars 31-03-2021 31-03-2022
Y Rs. | Ps. Rs. | Ps.
Stationery Stock on Hand 3,52,571.00 5,37,011.00
Special Adhesive Stamp on Hand 24,08,137.00 35,07,645.00
Adhesive Stamp 4,800.00 6,450.00
Locker Stamp 5,400.00 2,400.00
Total 27,70,908.00 40,53,506.00
Deposits 12(6)
Particulars 31-03-2021 31-03-2022
Rs. |  Ps. Rs. |  Ps.
Telephone Deposit 65,886.00 38,778.00
Gas Deposit 1,600.00 1,600.00
GEB Meter Deposit 4,73,531.00 3,40,229.00
Branch Building Maintainance Deposit 3,96,200.00 3,96,200.00
Water Connection Deposit 2,150.00 2,150.00
Bhart Bill (BBPS) Euronet Deposit 3,21,687.98 4,00,157.71
Gujarat Gas Deposit 5,00,000.00 5,00,000.00
PGVCL Bill Collection Deposit 17,00,000.00 17,00,000.00
Unclaim Deposit Receivable (RBI) 1,47,003.81 1,87,834.46
Total 36,08,058.79 35,66,949.17
Others 12( 7))
particul 31-03-2021 31-03-2022
articuars Rs. | Ps. Rs. | Ps.
GST Receivable 2,11,113.95 2,35,905.19
ANTL Incentive Reveivable 31,00,000.00 0.00
Interest Difference Receivable Ex-Gratia 13,36,777.00 0.00
Total 46,47,890.95 2,35,905.19
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THE NAWANAGAR CO-OPERATIVE BANK LTD.

Annual Report 2021-2022

Schedule for Profit & Loss Account for the Year Ended on 31-03-2022

Interest and Discount (1)

Particulars 31-03-2021 31-03-2022
Rs. | Ps. Rs. | Ps.
By Interest Income on Advances 33,96,77,141.75 30,44,98,273.87
By Interest Income on Investment 37,60,36,488.00 41,10,25,370.44

Total

71,57,13,629.75

71,55,23,644.31

Other Receipt ( 5

particulars 31-03-2021 31-03-2022
Rs. | Ps. Rs. | Ps.
By Locker Rent 48,86,874.74 52,22,590.00
Miscellaneous Income 30,88,793.94 27,11,929.97
Incidental Charges 23,34,920.19 23,31,937.57
Share Transfer Fees 12,179.00 18,153.00
Inspection Charges 10,32,833.00 8,04,136.00
Dividend income 0.00 750.00
Limit Procession Charges 76,86,267.45 88,60,735.15
Profit on sale of fixed assets 79,809.50 76,19,588.68
Nominal Member Fees 29,975.00 3,375.00
Referal Fees Income 15,30,327.00 20,63,325.17
Commission on sales of special adhesive stamps 4,00,000.00 4,00,000.00
Cheque Book Issue Charges 8,41,866.04 8,66,859.00
Interest Received From Income Tax Dept 30,000.00 0.00
Income received on written off a/cin earlier year 0.00 0.00
Excess Provisions of Earlier Years 4,35,315.00 14,90,303.00
PMIIBY — PMSBY Commission Income 79,298.00 81,913.00
Rupay Debit Card Commission 21,91,545.33 25,24,134.80
Excess Income Tax Provisons 7,78,075.00 0.00
ATM Card Re-Issue Fees 13,200.00 13,850.00
Profit on Sale of Security 0.00 45,000.00
Recoveries from Madhvpura Mer. Co-op Bank 0.00 1,00,00,000.00
Gujart Gas Bill Collection Commission 1,23,108.48 1,01,158.16
Outward Bill Commission 603.00 211.00
PGVCL Bill Commission 19,308.00 3,153.00
Aatma Nirbhar Loan Incentive 31,00,000.00 0.00

Total

2,86,94,298.67

4,51,63,102.50

Rent, Tax, Insurance and Lighting ( 4 )

Particulars 31-03-2021 31-03-2022
Rs. | Ps. Rs. | Ps.
Insurance Expenses 1,04,92,524.00 1,21,06,647.50
Electricity Expenses 23,62,907.93 25,36,948.30
House Tax and Rent 46,89,499.00 49,11,592.00
Total 1,75,44,930.93 1,95,55,187.80
Law Charges (5 )
. 31-03-2021 31-03-2022
Particulars Rs. | Ps. Rs. I Ps.
Legal Advisor and Consultant fees 3,91,693.00 3,59,400.00
Legal Expenses 3,07,864.95 5,25,742.00

Total

6,99,557.95

8,85,142.00
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THE NAWANAGAR CO-OPERATIVE BANK LTD. Annual Report 2021-2022
Schedule for Profit & Loss Account for the Year Ended on 31-03-2022
| Depreciation on and repairs to property ( 8 ) |
Particulars 31-03-2021 31-03-2022
Rs. | Ps. Rs. | Ps.
Depreciation 71,05,849.00 66,62,131.38
Equipment - Maintanance Expenses 11,20,579.50 7,90,712.62
Total 82,26,428.50 74,52,844.00
Stationery, printing and advertisement ( 9)
particulars 31-03-2021 31-03-2022
Rs. [ Ps. Rs. | Ps.
Stationery - Printing Expenses 21,97,015.27 15,14,390.59
Advertisement Expenses 5,05,227.00 10,28,549.00
Total 27,02,242.27 25,42,939.59
Others ( 11)
Particulars 31-03-2021 31-03-2022
Rs. [ Ps. Rs. | Ps.
Subscription to periodicals and newspapers 1,73,085.00 2,59,359.00
Miscellaneous Expenses 25,96,985.49 25,89,277.41
Building Repairing Expenses 3,84,809.00 2,71,085.00
Travelling Expenses 78,433.00 50,281.00
Staff Group Gratuity Premium 50,01,466.00 43,58,467.00
Computer Expenses 13,53,214.21 10,25,847.00
Leased Line Expenses 19,30,418.00 17,06,094.00
SMS Expenses 3,14,157.00 6,49,181.00
Software Expenses 9,39,212.00 8,16,908.00
Loss on sale of Assets 56,166.51 14,692.78
Security Purchase Premium 9,63,264.00 32,12,500.00
Income Tax of Earlier Year 0.00 0.00
Conveyance Expenses 5,76,413.25 6,09,105.00
Electric fittings & furniture fees 86,290.00 68,325.00
Meeting Expenses 34,057.00 59,384.00
Security Service Charges 20,06,689.00 21,80,502.00
SOC Operations Expenses 2,94,300.00 0.00
CKYC Access Fees 10,900.00 10,900.00
Demate / SGL A/c. Service Charges 10,000.50 10,825.00
Annual General Meeting Expenses 1,89,059.00 1,77,423.00
Advisory Fees Gilts / CIBIL 5,68,306.00 5,05,440.00
Bank Charges 1,39,657.20 7,20,042.58
Professional Tax 28,050.00 22,000.00
Cash Van Pick — up Charges 4,62,160.00 4,60,000.00
Books & Periodicals 15,314.00 9,610.00
House Keeping Expenses 2,87,760.00 3,33,540.00
ATM Cards Management Expenses 17,91,413.00 17,24,338.00
GST Paid 10,45,107.22 7,40,292.41
Rupay Debit Charges 13,31,081.53 15,90,512.94
RTGS Hosting Charges 25,37,520.00 21,13,418.00
Professional Fees paid To Architect 37,620.00 11,000.00
COVID - 19 Expenses (Provision) 1,42,000.00 1,90,000.00
Stipend to Apprentice 5,39,651.00 3,78,088.00
Total 2,59,24,558.91 2,68,68,438.12
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!%m ) THE NAWANAGAR CO-OPERATIVE BANK LTD.

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS FORMING
PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

A. Background:
The bank is registered under The Gujarat Co-operative Societies Act,1961 wide registration no. SA 1907 dated

17/07/1978. Bank s having 11 branches and 1 (One) extension counter. Its area of working is Jamnagar District.
B. Basis of Preparation:

The accompanying financial statements are have been prepared under the historical cost convention, on the

accrual basis of accounting on going concern basis, unless otherwise stated and conform in all material aspects

which comprises applicable statutory provisions, regulatory norms/guidelines prescribed by the Reserve Bank

of India (RBI) / Banking Regulation Act, 1949 /The Gujarat State Co-operative Act, 1961 and Accounting

Standards issued by the Institute of Chartered Accountants of India (ICAl), and the prevalent accounting

practicesinthe bankingindustryin India.
C. Useof Estimates:
The preparation of financial statements requires the management to make estimates and assumptions that are
considered in the reported amount of assets and liabilities (including contingent liabilities) as on the date of the
financial statements and the reported income and expenses during the reporting period. Management
believes that the estimates used in the preparation of financial statements are prudent and reasonable. Actual
results could differ from these estimates. The impact of any revision in these estimates is recognized
prospectively from the period of change.

D. Significant Accounting Policies:
1. Revenuerecognition:

1.1 Income and expenditure are accounted on accrual basis, except the following, which are accounted for on
cash basis.
1.2 (i) Income from Non-Performing Assets (NPAs), comprising of advances and investments, which is
recognised upon realisation, as per the prudential norms prescribed by the RBI
(ii) Overdue interest on investments and bills discounted
(iii) Expenses pertaining to postage, Local Authorities dues, Utility Bills, Professional Fees, Insurance, Law
Charges, Electricity, Telephone.
(iv)Commission on Guarantees
(v) Locker Rent
2. Investments:
The transactionsin all securities are recorded on “Settlement Date”.
2.1 Classification:
Investments are classified into three categories viz. Held to Maturity (HTM), Available for Sale (AFS) and
Held for Trading (HFT) as per RBI Guidelines.
In respect of securities included in any of the above three categories where interest / principle is in arrear
for more than 90 days, income is not recognised as per prudential norms.
2.2 Basis of classification:
i. Investmentsthatthe Bankintends to hold till maturity are classified as “Held to Maturity (HTM)".
ii. Investments that are held principally for resale within 90 days from the date of the purchase are
classified as “Held for Trading (HFT)".
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iii. Investments, which are not classified in the above two categories, are classified as “Available for Sale
(AFS)”.

iv. An investment is classified as HTM, HFT or AFS at the time of its purchase and subsequent shifting

amongst categoriesis done in conformity with regulatory guidelines.

v. Investmentsare further categorised as:

(a) GovernmentSecurities (Central & State)

(b) Otherapproved Securities

(c) Sharesofother Co-Operative Institutions

(d) BondsofPSUs

(e) OtherlInvestments

2.3 Valuation:

i. Indeterminingtheacquisition cost of aninvestment

(a) Brokerage/commission received on subscriptionsisreduced from the cost.

(b) Brokerage, Commission, Securities Transaction Tax (STT) etc., paid in connection with acquisition
of investments are expensed upfront and excluded from cost.

(c) Broken period interest paid / received on debt instruments is treated as interest expense/income
andis excluded from cost/sale consideration and is treated as expenditure / income in Profit & Loss
Account.

(d) Cost of investment under AFS and HFT category is determined on FIFO basis (first in first out) for
investments.

ii. Transfer of securities from HFT/AFS category to HTM category is carried out at the lower of acquisition
cost/book value/market value on the date of transfer. The depreciation, if any, on such transfer is fully
provided for. However, transfer of securities from HTM category to AFS category is carried out on
acquisition price/book value. After transfer, these securities are immediately re-valued and resultant
depreciation, if any, is provided.

. Treasury Bills and Commercial Papers are valued at carrying cost.

ii
iv. Held to Maturity category:
Investments under Held to Maturity category are carried at acquisition cost unless it is more than the
face value, in which case the premium is amortised over the period of remaining maturity on constant
yield basis. Such amortisation of premium is adjusted against income under the head “Interest on
investments”.
v. Available for Sale and Held for Trading categories:
Investments held under AFS and HFT categories are individually re-valued at the market price or fair
value determined as per Regulatory guidelines, and only the net depreciation of each group for each
category viz., (i) Government securities (ii) Other Approved Securities (iii) Shares (iv) Bonds and
Debentures and (v) others is provided for and net appreciation, is ignored. On provision for
depreciation, the book value of the individual security remains unchanged after marking to market.
vi. Investments are classified as performing and non-performing, based on the guidelines issued by the
RBI. Investments become non-performing where Interest/instalment (including maturity proceeds) is
due and remains unpaid for more than 90 days.
3. Loans/Advancesand Provisions thereon:
3.1 Loans and Advances are classified as performing and non-performing, based on the guidelines/directives
issued by the RBI. Loan Assets become Non-Performing Assets (NPAs) where:
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I. Inrespect of term loans, interest and/or instalment of principal remains overdue for a period of more than
90days;

ii. Inrespect of Overdraft or Cash Credit advances, the account remains “out of order”, i.e. if the outstanding
balance exceeds the sanctioned limit/drawing power continuously for90 days, or if there are no credits
continuously for 90 days as on the date of balance-sheet, or if the credits are not adequate to cover the
interest debited during the same period;

3.2 NPAs are classified into Sub-Standard, Doubtful and Loss Assets, based on the following criteria stipulated
by the RBI:

I. Sub-standard: Aloan asset that has remained non-performing for a period less than or equal to 12 months.

ii. Doubtful: Aloan asset that has remained in the sub-standard category for a period of 12 months.

iii. Loss: A loan asset where loss has been identified but the amount has not been fully written off.

3.3 Provisions are made for NPAs as per the extant guidelines prescribed by the regulatory authorities, subject
to minimum provisions as prescribed below:

Sub-standard Assets: 10%
Doubtful Assets:
-Secured portion: i. Upto One Year after sub standard—20%

ii. One Yearto 3 Year from sub standard —30%
iii. More then 3 years—100%

-Unsecured portion 100%

Loss Assets: 100%

3.4 Additional provisions carried in the accounts over and above requirements under the prudential norms
prescribed by The Reserve Bank of India, which can be considered as earmarked reserves are asunder :
(I) Bad & Doubtful Debt Provision u/s.36(1)(viaa)
(1) Bad & Doubtful Debt Reserve

3.5 For restructured/rescheduled assets, provisions are made in accordance with the guidelines issued by the
RBI. Under Resolution Framework guidelines released by RBI, additional 10% provision has been provided
inall restructured account.

3.6 In the case of loan accounts classified as NPAs, an account may be reclassified as a performing asset if it
conforms to the guidelines prescribed by the regulators.

3.7 Amounts recovered against debts written off in earlier years are recognised as revenue in the year of
recovery.

3.8 In addition to the specific provision on NPAs, general provisions are also made for standard assets as per
extant RBI Guidelines and are not considered for arriving at the Net NPAs.

3.9 Appropriation of recoveries in NPAs are made in order of priority as under :
a. Charges, Costs, Commission etc.
b. Interest
c. Principal

3.10 Incase of suit filed accounts, recovery is appropriated principle, Charges and then unrealised interest.

3.11 The overdue interest in respect of advance is provided separately under Overdue Interest Reserve as per
the directive issued by the Reserve Bank of India.
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4 Property, Plantand Equipment:

4.1 Property, Plantand Equipment (PPE) are carried at cost less accumulated depreciation/ amortisation.

4.2 Cost includes cost of purchase and all expenditure such as site preparation, installation costs and
professional fees incurred on the asset before it is put to use. Subsequent expenditure(s) incurred on the
assets put to use are capitalised only when it increases the future benefits from such assets or their
functioning capability.

4.3 PPE (including land where the cost of land is not segregated) are depreciated on written down value
method at the following rates.

Sr.No. Particulars Rate of Depriciation
1 Premises 5% @ WDV

2 Furniture & Fixtures 10% @ WDV

3 Equipment/ Machinery & Vehicles 15%@WDV

4.4 Computers and software are depreciated on Straight Line Method @ 33.33% as directed by the Reserve
bank of India.

4.5 In respect of assets acquired during the year, depreciation is charged for the entire year if the asset is
purchased and retained for 180 days or more. Otherwise it is charged at 50% of the normal rate of
depreciation. No depreciationis charged on PPE sold during the year.

4.6 Fixed assets which have been fully depreciated but are still in use, are carried inthe books at Rs. 1/-.

5. Impairment of Assets:

Fixed Assets are reviewed for impairment whenever events or changes in circumstances warrant that the

carrying amount of an asset may not be recoverable. Recoverability of assets to be held and used is measured

by a comparison of the carrying amount of an asset to future Net Discounted Cash Flows expected to be
generated by the asset. If such assets are considered to be impaired, the impairment to be recognised is
measured by the amount by which the carrying amount of the asset exceeds the fair value of the asset.

However, at the year end, there is no indication regarding impairment of any of bank's assets. Hence, no

provision forimpairmentlossis made.

6. Employee Benefits:

6.1 Short Term Employee Benefits:

The undiscounted amounts of short-term employee benefits expected to be paid in exchange for services
rendered by employees isrecognized during the period when the employee renders services.

6.2 Long Term Employee Benefits:

i. Defined Contribution Plans:
a. The bank has Defined Contribution Plan for post-employment benefits, charged to Profit & Loss

Accountintheform of -

e “Provident Fund / Employees Pension Fund” administered by the Regional Provident Fund
Commissioner

ii. Defined BenefitPlans:

a. Funded Plan : The Bank has Defined Benefit Plan for post-employment benefits in the form of
gratuity for all eligible employees administered through trust, funded with Life Insurance
Corporation of India.

b. Liability forthe above is provided based on actuarial valuation, as at Balance Sheet date.
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c. The cost of providing defined benefits is determined using the projected unit credit method.
Actuarial gains or losses are immediately recognised in the Profit & Loss Account and are not
deferred.

iii. Other Long Term Employee benefits:

a. All eligible employees of the Bank are eligible for compensated absences, silver jubilee award,
leave travel concession, retirement award. The costs of such long term employee benefits are
internally funded by the Bank.

7. Segment Reporting:

The bank recognizes its business segment as Treasury Operations, Corporate/ Wholesale Banking, Retail

Banking and Other Banking Business operations segment as reporting segment in accordance with the RBI

guidelines and in compliance with the Accounting Standard 17 “Segment Reporting” issued by Institute of

Chartered Accountants of India.

Further bank is operating in Jamnagar District of Gujarat State only and hence reporting on Geographic

Segmentation is notapplicable.

8. Taxesonincome:

Income tax expense is the aggregate amount of current tax and deferred tax expense incurred by the Bank. The

current tax expense and deferred tax expense are determined in accordance with the provisions of the Income

Tax Act, 1961 and as per Accounting Standard 22 — “Accounting for Taxes on Income” respectively. Deferred Tax

adjustments comprises of changes in the deferred tax assets or liabilities during the year. Deferred tax assets

and liabilities are recognized by considering the impact of timing differences between taxable income and
accountingincome for the currentyearand carry forward losses.

Deferred tax assets and liabilities are measured using tax rates and tax laws that have been enacted or

substantively enacted at the balance sheet date. The impact of changes in deferred tax assets and liabilities is

recognized in the profit and loss account. Deferred tax assets/liabilities are recognized and re-assessed at each
reporting date, based upon management's judgment as to whether their realization is considered as
reasonably certain.

Deferred Tax Assets are recognized on carry forward of unabsorbed depreciation and tax losses only if there is

virtual certainty supported by convincing evidence that such deferred tax assets can be realized against future

profits.
9. Provisions, Contingent Liabilities and Contingent Assets:

9.1 In conformity with AS 29, “Provisions, Contingent Liabilities and Contingent Assets”, issued by the Institute
of Chartered Accountants of India, the Bank recognises provisions only when it has a present obligation as a
result of a past event, and would result in a probable outflow of resources embodying economic benefits
will be required to settle the obligation, and when a reliable estimate of the amount of the obligation can be
made.

9.2 No provision is recognised for:

9.2.1 any possible obligation that arises from past events and the existence of which will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Bank; or

9.2.2 anypresentobligation that arises from past events butis not recognised because:
9.2.2.11tis not probable that an outflow of resources embodying economic benefits will be required

to settle the obligation; or
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9.2.2.2 Areliable estimate of the amount of obligation cannot be made.

9.2.3 Such obligations are recorded as Contingent Liabilities. These are assessed at regular intervals and only

that part of the obligation for which an outflow of resources embodying economic benefits is probable, is
provided for, except in the extremely rare circumstances where no reliable estimate can be made.

Contingent Assets are not recognised nor disclosed in the financial statements.

Notes on Accounts

ployees Benefit:

In accordance with the Accounting Standard (AS -15) “Employees Benefits” (Revised 2005), issued by the
Institute of Chartered Accountants of India, the obligation of the bank, on account of Gratuity and Leave
Encashment payable onretirement are made as per actuarial valuation. For actuarial valuation the bank has tie

up with the LIC of India. The Position of Fund as on 31/03/2022 is as under.

a. Gratuity:
Particulars 31-03-2022 |31-03-2021
Fair Value of the Plan as at the beginning of the year | 5.81 5.10
Transfer In / (Out) plan assets - -
Interest Credited 0.42 0.38
Expected Actual Return on Plan Assets - -
Actuarial Gain / (Loss)/ Charges (0.04) (0.04)
Contributions as premium to Gratuity Fund 0.43 0.50
Benefit Paid (0.30) (0.13)
Fair value of Plan Assets as at the end of the year 6.32 5.81
Salary Escalation Assumption by actuarial i.e. LIC 5% 7%

Payment of Gratuity Act, 1972.

temporary staff. The same is charged to Profitand Loss account.
b. Leave Encashment:

The Payment of Gratuity on Retirement or at the time of resignation shall be calculated as per the

In addition to above,bank has paid Rs. 4,68,250/- during the year (Previous Year Rs. NIL) as a gratuity to

Particulars 31-03-2022 |31-03-2021
Fair Value of the Plan as at the beginning of the year | 3.40 2.94
Transfer In / (Out) plan assets

Interest Credited 0.24 0.22
Expected Actual Return on Plan Assets - -

Actuarial Gain / (Loss)/ Charges (0.02) (0.02)
Contributions as premium to Gratuity Fund 0.01 0.26
Benefit Paid

Fair value of Plan Assets as at the end of the year 3.63 3.26
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e Leave Encashment in respect of Privilege Leave and Sick Leave is the maximum accumulated up to 300
days and at the time of retirement or resignation maximum 300 days leave encashment or Balance of
unearned leave which ever lower is paid to the employee.

e Leave Encashment paid during the tenure of service is charged to Profit & loss Account of the Bank.
Duringthe yearRs. 60,79,866/-and the same is charged to theProfit & loss Account.

c. The Bank has adopted the Provident Fund scheme. All eligible employees are entitled to receive benefits
under the Bank's Provident Fund scheme. The Bank contributes monthly at a determined rate (currently
12% of employee's Basic pay +Dearness Allowance). These contributions are remitted to the Office of the
Provident Fund regularly. The Employer's Contribution towards provident fund is charged to Profit & loss
Account.

2. SegmentReporting:

a. Allocation of common cost to the extent the cost which is directly identifiable are allocated to the related
segments, other common costs are allocated on reasonable basis.

b. Unallocated expenses are allocated to different segments on reasonable basis in view of unavailability of

data from the system.
Business Treasury Corporate / Retail Banking Other Banking Total
Segments Wholesale Business
Banking
Particulars Current | Previous | Current | Previous | Current | Previous | Current | Previous | Current | Previous
Year Year Year Year Year Year Year Year Year Year

Revenue 41.10 37.60 19.79 22.07 106 [11.89 4.54 2.91 76.09 74.47
Result 4.2 3.38 6.87 5.53 7.81 6.29 1.37 1.10 20.25 16.30
Unallocated | | NIL NIL
expenses

Operating | 2025 | 16.30
profit |

Income taxes _' 4.14 3.15
Extraordinary NA NA
profit / loss

Net profit 10.56 10.32
Other NA NA
information:

Segment NA NA NA NA NA NA NA NA NA NA
assets

Unallocated NA
assets

Total assets NA
Segment NA
liabilities

Unallocated NA
liabilities

Total NA

liabilities
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3. Disclosure of various information as required by RBI circular no. DOR.ACC.REC.N0.45/21.04.018/2021-22

dated 30.08.2021 is as under:
3.1 Regulatory Capital

a) Composition of Regulatory Capital

(Amount in X crore)

Sr. . Current Previous
No. Particulars Year Year
i) Paid up share capital and reserves (net of deductions, if any) 74.99 72.96

ii) Other Tier 1 capital - ;

iii) Tier 1 capital (i + ii) 74.99 72.96
iv) Tier 2 capital 24.44 19.39
v) Total capital (Tier 1+Tier 2) 99.43 92.35
vi) Total Risk Weighted Assets (RWAs) 317.90 364.04
vii) Paid-up share capital and reserves as percentage ofRWAs 31.28% 25.37%
viii) Tier 1 Ratio (Tier 1 capital as a percentage of RWAs) 23.58% 20.04%
ix) Tier 2 Ratio (Tier 2 capital as a percentage of RWAs) 7.69% 5.33%
Capital to Risk Weighted Assets Ratio (CRAR) (TotalCapital as a
X) percentage of RWAs) 31.28% 25.37%
xi) Leverage Ratio NA NA
Percentage of the shareholding of
) a) Government of India
xii) b) State Government (specify name]$ NA NA
c) Sponsor Bank®
xiii) | Amount of paid-up equity capital raised during the year -1.35 -2.37
. Amount of non-equity Tier 1 capital raised during the year
Xiv) NIL NIL
xv) Amount of Tier 2 capital raised during the year, NIL NIL
b)Draw down from Reserves
(Amount in X crore)
Sr. No. Particulars Amount Remarks
1. Charity Fund 0.09 Utilised towards charity as per Board
Approval
2. Contingency Fund 1.50 Transfer to Investment Fluctuation Reserve.
3. Investment Depreciation 1.00 Amount received from MMCB and hence
Reserve (MMCB) transferred to Profit & Loss Account.
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3.2 AssetLiability Management

a) Maturity pattern of certain items of assets and liabilities
(Amount in Z crore)

Day 1 2 8 15 31 Qver 2 Over Over Qver Over Over Total
to to to days to months 3 months 6 months 1 year 3 5 years
7 days 14 30 2 andto3 andupto | andupto and years
days Days months months 6 1 year up to and up
Months 3 years to5s
years
Deposits 2535 | 52.00 | 5.18 | 16.39 | 25.14 41.81 94.12 167.29 460.89 | 14.42 0 902.59
Advances 12.35 NIL 0.02 0.16 0.51 5.84 33.61 119.51 58.22 33.81 93.10 357.13
Investments NIL NIL NIL NIL 7.55 NIL 17.33 24.25 92.01 | 74.84 | 379.00 | 594.98
Borrowings NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Foreign NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Currency
assets
Foreign NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Currency
liabilities
3.3Investments

a) Composition of Investment Portfolio

As at 31-03-2022 (Amount in T crore)
Investments in Investments outside India
India
t Total
Other Subsidiaries Total G:’::L::i;]:: Subsidiaries | otta ; Total
Government Debentures|  and/or ) i . and/or NVESTMENTS| 1hyestments
. Approved | Shares L Others| investments| (including L Others outside
Securities L and Bonds joint ) . joint N
Securities in India local India
ventures e ventures
authorities)
Held to Maturity
Gross 182.44 MIL MIL 0.25 MIL MNIL 182.69 MIL NIL NIL MNIL 182.69
Less: Provision for MNIL MNIL MNIL MIL MIL MNIL NIL MNIL NIL NIL MIL
nonperforming
investments (NPI)
Net 182.44 MIL MIL 0.25 MIL MNIL 182.69 MIL MIL MNIL MNIL 182.69
Available for Sale NIL NIL NIL NIL
Gross 361.97 MIL MIL MIL MIL MIL 361.97 MIL NIL NIL NIL 361.97
Less: Provision for MIL MIL MIL MIL MIL NIL MIL MIL NIL NIL MIL
depreciation and NPI
Net 361.97 MIL MIL MIL MIL MNIL 361.97 MIL NIL MIL MIL 361.97
Held for Trading NIL NIL NIL NIL
Gross MIL MIL MIL MIL MIL MIL NIL MIL NIL MIL NIL
Less: Provision for MNIL MNIL MIL MIL MIL MNIL NIL MIL NIL NIL MIL
depreciation and NPI
Net MIL MIL MIL MNIL MIL MNIL NIL MNIL NIL NIL NIL
Total Investments 544,41 NIL NIL 0.25 MNIL MIL 544.66 NIL MIL MNIL NIL 544.66
Less: Provision for MIL MIL MIL MIL MIL MIL NIL MIL NIL MIL MIL
nonperforming
investments
Less: Provision for MNIL MNIL MIL MNIL NIL MNIL NIL MIL NIL NIL MIL
depreciation and NPI
Net 544,41 MIL MIL 0.25 NIL MNIL 544.66 MIL NIL MIL NIL 544.66
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As at 31-03-2021

{Ameaunt in ¥ crore)

Investments in Investments outside India
India
Other Subsidiaries Total G:::::i;'_‘::t Subsidiaries Invlso::wlents Total
i‘:\;:rr':;z:nt Apprcfv_ed Shares [;it;e;:;:le: a:;i fr Others in\festments (including ajlc:::r Others outs_ide nvestments
Securities ventures in India Foc‘?'. ventures India
authorities)

Held to Maturity
Gross 182.44 NIL NIL NIL NIL NIL 182.44 NIL NIL NIL NIL 182.44
Less: Provision for NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
nonperforming
investments (NPI)
Net 182.44 NIL NIL NIL NIL NIL 182.44 NIL NIL NIL NIL 182.44
Available for Sale NIL NIL MNIL NIL
Gross 310.21 NIL NIL NIL NIL NIL 310.21 NIL NIL MIL NIL 310.21
Less: Provision for NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
depreciation and NPI
Net 310.21 NIL NIL NIL NIL NIL 310.21 NIL NIL NIL NIL 310.21
Held for Trading NIL MNIL NIL MNIL
Gross NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Less: Provision for NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
depreciation and NPI
Net NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Total Investments 492.65 NIL NIL NIL NIL NIL 492.65 NIL NIL NIL NIL 492.65
Less: Provision for NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
nonperforming
investments
Less: Provision for NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
depreciation and NP|
Net 492.65 NIL NIL NIL NIL NIL 492.65 NIL NIL NIL NIL 492.65

b) Movement of Provisions for Depreciation and Investment Fluctuation Reserve

(Amount in Z crore)

. Current Year Previous
Particulars Year
i) Movement of provisions held towards depreciation on
investments
a) Opening bAa‘Iance . 12.69 12.69
b) Add: Provisions made during the year 0.00 0.00
c) Less: Write off / write back of excess provisions during 1.00 0.00
the year
d)  Closing balance 11.69 12.69
i) Movement of Investment Fluctuation Reserve
a) Opening balance
b) Add: Amount transferred during the year 1545 14.95
c) Less: Drawdown >.03 0.50
_ 0.0 0.00
d) Closing balance 20.48 15.45
iii) Closing balance in IFR as a percentage of closing balance of
investments in AFS and HFT/Current category 5.66% 4.98%
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¢) Sale and transfers to/from HTM category
There was no sale and transfer to/from HTM category during the year.
d) Non-5SLR investment portfolio
I} Non-performing non-SLR investments
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(Amount in Z crore)

Sr. Particulars Current Year Previous Year
No.

a) Opening balance NIL NIL

b) Additions during the year since 1* April NIL NIL

c) Reductions during the above period NIL NIL

d) Closing balance NIL NIL

e) Total provisions held NIL NIL

ii) Issuer composition of non-SLR investments

(Amount in X crore)

Extent of ‘Below
Sr. Issuer Amount Extent of Private| Investment ,E xtent of' ,E Xte.nt Of,
Unrated Unlisted
No. Placement Grade’ L. L.
.. Securities Securities
Securities
(1) (2) (3) (4) (5) (6) (7)
Current| Previous| Current| Previous| Current| Previous| Current| Previous| Current| Previous
year Year year Year year Year year Year year Year
a) |PSUs NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
b) |FIs NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
c) [Banks NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
d) |Private NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Corporates
e) |Subsidiaries/ NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Joint Ventures
f) |Others 0.25 NIL 0.25 NIL NIL NIL NIL NIL NIL NIL
g) |Provision held NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
towards
depreciation
Total 0.25 NIL 0.25 NIL NIL NIL NIL NIL NIL NIL

e) Repo transactions (in face value terms)
There were no Repo transactions during the year.
3.4 Asset quality

a) Classification of advances and provisions held
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{Amount in % crore)

Standard Non-Performing Total
Total Standard Total
o t: " - Bkl NPA
Advances Loss

Gross Standard Advances and NPAs
Opening Balance 393.70 2.69 1.16 0.27 397.82
A uring the year
Less: Reductions during the year* -
Closing balance 349.26 5.23 1.87 0,27 357.13
*Reductions in Gross NPAs due to:

i) Upgradation 8.10 -

ii) Recoveries (excluding recoveries from upgraded accounts) MIL -

iii) Technical/ Prudential Write-offs MIL -

iv) Write-offs other than those under {iii) above MIL -
Provisions (excluding Floating Provisions)
Opening balance of provisions held 5.00 32.97 37.97
Add: Fresh provisions made during the year 3.10 4,10
Less: Excess provision reversed/ Write-off loans MIL MIL
Closing balance of provisions held 6.00 36.07 42.07

#  This provision includes the additional provision on bad & doubtful

debts over and above minimum required under IRAC norms.

Net NPAs NIL
Opening Balance NIL NIL NIL NIL
Add: Fresh additions during the year NIL
Less: Reductions during the year NIL
Closing Balance NIL NIL NIL NIL
Floating Provisions NIL
Opening Balance NIL
Add: Additional provisions made during the year NIL
Less: Amount drawn down during the year NIL
Closing balance of floating provisions NIL
Technical write-offs and the recoveries made therem
Opening balance of Technical/ Prudential written-offaccounts NIL
Add: Technical/ Prudential write-offs during the year NIL
Less: Recoveries made from previously technical/ prudential written-off MIL
accounts during the year
Ciosing balance NIL

Ratios Current Year Previous Year

Gross NPA to Gross Advances 2.20% 1.03%
Net NPA to Net Advances NIL NIL
Provision coverage ratio 535.25% 921.60%
(42.07/7.86)*100 | (37.97/4.12)*100
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b)  Sector-wise Advances and Gross NPAs

(Amounts in % crore)

Current Year Previous Year
s Percentage of Percentage of
N: Sector* Outstanding Gross NPAs to Outstanding Gross NPAs to
’ Total Gross NPAs Total Total Gross NPAs Total
Advances Advances in that Advances Advances in that
sector sector
i) Priority Sector
a) Agriculture and allied activities 2.92 0.15 5.14% 0.59 0.00 0.00
b) Advances to industries sector eligible as prioritysector
lending 142.25 2.14 1.50% 131.73 1.61 1.22%
c) Services 0.00 0.00 0.00 0.00 0.00 0.00
d) | Personal loans 152.31 4.15 2.72% 52.38 1.27 2.42%
Subtotal (i) 297.48 6.44 2.16% 184.70 2.88 1.55%
ii) Non-priority Sector
a) | Agriculture and allied activities 0.00 0.00 0.00 0.00 0.00 0.00
b) | Industry 0.00 0.00 0.00 0.00 0.00 0.00
c} | Services 0.00 0.00 0.00 0.00 0.00 0.00
d) | Personal loans 59.65 143 2.40% 213.15 1.24 0.58%
Sub-total (i) 59.65 1.43 2.40% 213.15 1.24 0.58%
Total (1 + i) 357.13 7.87 2.20% 397.85 4.12 1.03%
c) Particulars of resolution plan and restructuring

i) Details of accounts subjected to restructuring

Micro, Small and . .
Agriculture and Corporates Medium Ret"?" (excluding
. o - . agriculture and Total
allied activities (excluding MSME) | Enterprises (MSME)
MSME)
Current | Previous | Current | Previous | Current | Previous | Current | Previous | Current | Previous
Year Year Year Year Year Year Year Year Year Year
Number of
borrowers NIL NIL NIL NIL 1 NIL 6 NIL 7 NIL
Gross
Standard A t (X
andar mount (X |\ NIL NIL NIL 0.87 NIL 0.38 NIL 1.25 NIL
crore)
Provision
held (X
crore) NIL NIL NIL NIL 0.09 NIL 0.04 NIL 0.13 NIL
Substandard | Number of NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
borrowers
Gross NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Amount (%
crore)
Provision NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
held (X
crore)
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Number of NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
borrowers
Gross NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Doubtul Amount (X
crore)
Provision NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
held (%
crore)
Number of NIL NIL NIL NIL 1 NIL 6 NIL 7 NIL
borrowers
Gross
Amount (|, NIL NIL NIL | 087 | NIL | 038 | NL | 125 | NI
Total crore)
rovison NIL NIL NIL NIL NIL NIL NIL
held (%
crore) 0.09 0.04 0.13
d) Disclosure of transfer of loan exposures
During the year under audit, the Bank has not transferred or acquired any loan as outlined
in RBI Circular No.: DOR.STR.REC.51/21.04.048/2021-22 dated September 24,2021.
e) Fraud accounts
Current year Previous year
Number of frauds reported NIL NIL
Amount involved in fraud (X crore) NIL NIL
Amount of provision made for such frauds (X crore) NIL NIL
Amount of Unamortised provision debited from NIL NIL
‘other reserves’ as at the end of the year (X crore)

Note: During the year 2017-2018, a fraud in the nature of cash mis-appropriation by the employee of the bank

had been reported to RBI and the same was fully provided for in the financial statements of that year.

Subsequently the cash was recovered and a case was pending before the H'able court. During the year the

H'ble court has decided the matter in bank's favour and the amount was parked with Bank of Baroda as Fixed

Deposit as per H'able court's directive, the same was shown as other assets in the balance sheet.

f) Disclosure under Resolution Framework for COVID-19-related Stress (Disclosures to be made half
yearly starting September 30, 2021 )
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(Amounts in X crore)

Type of Exposure to accounts of (A), Of (A) Of (A) Exposure to
borrower classified as Standard aggregate amount amount paid accounts classified
consequent to debt that by the as Standard
implementation of slipped into | Wwrittenoff | porrowers consequent to
during the i
resolution plan— NPA during half 3 ear c::n;lfng the implementation of
- alf- year . _
Position as at the end of h Ithe resc:lt_mon planh
the previous half-year alfyear Posmor[ as atthe
end of this half-year
(A)
Personal Loans 0.37 NIL NIL 0.03 0.37
Corporate NIL NIL NIL NIL NIL
persons*
Of which MSMEs NIL NIL NIL NIL NIL
Others 0.88 NIL NIL 0.08 0.85
Total 1.25 NIL NIL 0.11 1.22

* As defined in section 3(7) of the Insolvency and Bankruptcy Code, 2016

3.5 Exposures
a) Exposure to real estate sector

Category Current Year Previous Year

i) Directexposure
a) Residential Mortgages— 39.69 43.90

Lending fully secured by mortgages on residential property that is
or will be occupied by the borrower or that is rented. Individual
housing loans eligible for inclusion in priority sector advances
shall be shown separately. Exposure would also include non-fund
based (NFB) limits.

(I) Ofwhich Priority Sector 34.63 38.75

b) Commercial Real Estate—

Lending secured by mortgages on commercial real estate (office 33.72 38.80
buildings, retail space, multipurpose commercial premises,
multifamily residential buildings, multi tenanted commercial
premises, industrial or warehouse space, hotels, land acquisition,
development and construction, etc.). Exposure would also
include non-fund based (NFB) limits;
c) Investments in Mortgage-Backed Securities (MBS) and other
securitized exposures— NIL NIL
i.Residential
ii.Commercial Real Estate
ii) Indirect Exposure
Fund based and non-fund-based exposures on National Housing Bank NIL NIL
and Housing Finance Companies.
Total Exposure to Real Estate Sector 73.41 82.70
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Particulars

Current Year

Previous Year

i)

i)

vi)

vii)
viii)

Direct investment in equity shares, convertible bonds, convertible
debentures and units of equity oriented mutual funds the corpus of
whichis not exclusively invested in corporate debt;

Advances against shares / bonds / debentures or other securities or
on clean basis to individuals for investment in shares (including
IPOs / ESOPs), convertible bonds, convertible debentures, and
units of equity oriented mutual funds;

Advances for any other purposes where shares or convertible
bonds or convertible debentures or units of equity oriented mutual
funds are taken as primary security;

Advances for any other purposes to the extent secured by the
collateral security of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds i.e. where the
primary security other than shares / convertible bonds /
convertible debentures / units of equity oriented mutual funds
does not fully cover the advances;

Secured and unsecured advances to stockbrokers and guarantees
issued on behalf of stockbrokers and market makers;

Loans sanctioned to corporates against the security of shares /
bonds / debentures or other securities or on clean basis for meeting
promoter's contribution to the equity of new companies in
anticipation of raising resources;

Bridge loans to companies against expected equity flows / issues;
Underwriting commitments taken up by the banks in respect of
primary issue of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds;

Financing to stockbrokers for margin trading;

All exposures to Venture Capital Funds (both registered and
unregistered) Total exposure to capital market

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL
NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL
NIL

3.6 Concentration of deposits, advances, exposuresand NPAs

a) Concentration of deposits

(Amount in  crore)

Particulars Current Year | Previous Year
Total deposits of the twenty largest depositors 5.62 8.24
Percentage of deposits of twenty largest depositorsto total
deposits of the bank 0.60% 0.91%
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b) Concentration of advances

THE NAWANAGAR CO-OPERATIVE BANK LTD.

Annual Report 2021-2022

{Amount in X crore)

Particulars Current Previous Year
Year
Total advances to the twenty largest borrowers 65.61 64.27
Percentage of advances to twenty largest borrowersto total
advances of the bank 18.37% 16.15%

¢) Concentration of exposures

(Amount in X crore)

icul Current Year Previous
Particulars Year
Total exposure to the twenty largest borrowers/cusbmers 65.61 64.27
Percentage of exposures to the twenty largest borravers/ 18.37% 16.15%
customers to the total exposure of the bank on borowers/
customers

d) Concentration of NPAs
(Amount in X crore)

Current Previous Year
Year
Total Exposure to the top twenty NPA accounts 4.72 3.45
Percentage of exposures to the twenty largest NPA posure to
total Gross NPAs. 64.04% 84.00%

3.7 Derivatives

Bank has not entered into any derivative transactions and hence the information is not given as per the
extant circular.

3.8 Transfers to Depositor Education and Awareness Fund (DEA Fund)

(Amount in X crore)

Sr. Particulars Current Previous
No. Year Year

i) Opening balance of amounts transferred to DEA Fund 2.23 2.07

i) Add: Amounts transferred to DEA Fund during the yea 0.26 0.33
iii) Less: Amounts reimbursed by DEA Fund towards claims 0.19 0.17
iv) Closing balance of amounts transferred to DEA Fund 2.30 2.23
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3.9 Disclosure of complaints
a) Summary information on complaints received by the bank from customers and from

the Offices of Ombudsman
Sr. . Current | Previous
No Particulars year year
Complaints received by the bank from its customers
1. Number of complaints pending at beginning of the year NIL NIL
2. Number of complaints received during the year NIL NIL
3. Number of complaints disposed during the year NIL NIL
3.1 |Of which, number of complaints rejected by the bank NIL NIL
4, Number of complaints pending at the end of the year NIL NIL
Maintainable complaints received by the bank from Office of Ombudsman
5 Number of maintainable complaints received by the bank from| NIL NIL
) Office of Ombudsman
51 Of 5, number of complaints resolved in favour of the bank by | NIL NIL
" | Office of Ombudsman
Of 5, number of complaints resolved through NIL NIL
5.2 |conciliation/mediation/advisories issued by Officeof
Ombudsman
53 Of 5, number of complaints resolved after passing of Awards NIL NIL
" | by Office of Ombudsman against the bank
6. Number of Awards unimplemented within the stipulated time | NIL NIL

(other than those appealed)
Note: Maintainable complaints refer to complaints on the grounds specifically mentioned in
Integrated Ombudsman Scheme, 2021 (Previously Banking Ombudsman Scheme, 2006) and
covered within the ambit of the Scheme.

b) Top five grounds of complaints received by the bank from customers

% increase/ decrease in
Number of Number of the numl?er of Number of Of 3, number of
Grounds of complaints, | complaints pending complaints complaints complaints complaints
(i.e. complaints at the beginning received received over pending at the pending
relating to) of the year during the year the previous year end of the year | beyond 30 days
1 2 3 4 5 ]
Current Year

Ground - 1 NIL NIL NIL NIL MIL

Ground - 2 NIL NIL NIL NIL MNIL

Ground - 3 MNIL NIL NIL NIL NIL

Ground - 4 MNIL NIL NIL NIL NIL

Ground - 5 MNIL NIL NIL NIL NIL

Others MIL NIL NIL MIL MIL

Total

Previous Year

Ground - 1 NIL NIL NIL NIL NIL

Ground - 2 MIL MIL NIL MIL NIL

Ground - 3 NIL NIL NIL NIL MNIL

Ground - 4 NIL NIL NIL NIL NIL

Ground - 5 MNIL NIL NIL NIL NIL

Others NIL NIL NIL NIL MIL

Total MIL NIL NIL MIL NIL
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3.10 Disclosure of penalties imposed by Reserve Bank of India
No penalties were imposed on the bank by the Reserve Bank of India, during the year under audit.

3.11 Other Disclosures
a) Business ratios

Sr. Particulars Current Year Previous Year
No.
1 Interest Income as a percentage to 6.53% 6.68%
Working Funds
2 Non-interest income as a percentage to 0.41% 0.27%
Working Funds
3 Cost of Deposits 4.69% 5.45%
4 Net Interest Margin 3.16% 3.07%
5 Operating Profit as a percentage to 1.84% 1.52%
Working Funds
6 Return of Assets 7.52% 7.96%
7 Business (Deposits plus advances) per 9.66 9.11
employee ((in X crore)
8 Profit per employee ((in X crore) 0.16 0.12

b) Bancassurance business
The details of fees / brokerage earned in respect of insurance broking, agency and

bancassurance business undertaken by the bank is asunder: (Amount in % crore)
Particular Current Year Previous Year
Insurance referral fees from Exide Life Insurance axd 0.21 0.15
Reliance Nippon Life Insurance Co and SBI General
Insurance Co.
c) Provisions and contingencies (Amount in X crore)
Provision debited to Profit and Loss Account Current Year Previous Year
i) Provisions for NPI 0.00 0.00
ii) Provision towards NPA 1.55 1.25
iii) Provision made towards Income tax 4.14 3.15
iv) Other Provisions and Contingencies (with details)
a. Provision against Standard Assets 1.00 0.00
b. Provision for Productivity Linked Incentive 1.25 1.10
c. Provision for Rebate to Regular Borrower 0.50 0.46
d. Provision for Member Gift 0.40 0.00
e. Provision for Differed Tax 0'00 0.03
f.  Provision for Cyber Security 0'40 0.00

d) Payment of DICGC Insurance Premium (Amount in % crore)

Sr.

No. Particulars Current Year Previous Year
i) Payment of DICGC Insurance Premium 1.28 1.10

ii) Arrears in payment of DICGC premium NIL NIL
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e) Disclosure of facilities granted to directors and their relatives )
{Amount in X crore)

Sr. Particulars Current Year Previous Year
No.

Sanction | Outstanding | Sanction | Outstanding

1 Fund Based (Against LIC Policy 0.95 0.32 1.16 0.93
or Bank’s Own FDR)

2. Non Fund Based NIL NIL NIL NIL

4, Suppliers / service providers covered under Micro, Small, Medium Enterprises Development Act,
2016have not furnished information regarding filling of necessary memorandum with the appropriate
authority. Therefore, information relating to cases of delays in payments to Micro and Small Enterprises
and of interest payments due to delays in such payments could not be given.

5. The Covid-19 pandemic continue to spread across the globe thus impacting India. This had resulted in an

adverse impact and volatility in global and Indian markets and disruptions in economic activities. The
extent of impact on account of the pendamic, including the second wave witnessed in the country. On the
bank's operations and asset quality depends on future developments which are uncertain.
The bank has assessed the potential impact of COVID-19 on the carrying value of its assets based on
relevant internal and external factors/information available, upto the date of approval of these annual
financial results. In order to cover the impact of COVID-19, on the future credit losses, the bank is carrying
sufficient provision ason March 31, 2022.

6. Previous Year figures have been regrouped/ rearranged to the extent necessary/ practicable to make them
comparable with those of current year.

Significant Accounting Policies and Notes on Accounts attached For The Nawanagar Co-Operative Bank Ltd.
are forming part of Financial Statement.
As per our report of even date attached.

(S. J. Fofaria) (D. D. Sejpal)
General Manager Chief Executive Officer
For Manubhai & Shah LLP
Chartered Accountants
FRN :- 106041W/W100136 (K. R. Madhvani) (D. J. Kanakhara)
Chairman Vice Chairman
CA Hitesh Pomal
Partner
Membership No. 106137 (R. K. Shah) (H. G. Parmar)
Managing Director Jt. Managing Director

Place :- Jamnagar
Dt. 24/06/2022
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